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TWENTYFIVE YEARS OF ECONOMIC 
INFORMATION WORK 


\ X ) ith this issue Unitas completes its first quarter of a century. 


There were two main reasons that induced our bank to start a quarterly 
review. One was the need for more extensive economic information in Finland. 
In the 1920’s, when a great expansion occurred in all spheres of trade, deficient 
economic training and experience were frequently evident. As an example of 
the conditions at that time it may be worth mentioning that there was not 
even a cost of living index in Finland prior to 1920, and when Unitas was 
established, there was still no such essential a compilation in existence as an 
index of production. The first index of industrial production in Finland is 
one of the many new features introduced by Unitas, and for a couple of decades 
we calculated it until the Central Statistical Office undertook this work a few 
years ago. 

The other reason was the necessity of supplying information about this 
country. The great advance in our paper industry occurred during the period 
following the first world war and enabled our foreign trade to be greatly 
increased. In the outer world Finland, which had gained her political independ- 
ence only some ten years earlier, was still so little known that this hampered 
the development of our economic and commercial relations with foreign 
countries. We therefore wished to avail ourselves of the confidence we enjoyed 
in international banking as the oldest commercial bank in the country by 
spreading economic information about our country. 

We have often asked ourselves whether the work we tried to perform by 
publishing Unitas had been successful, so that its usefulness corresponded 
to our efforts. We have often had the impression that this was not the case. 
At all events we have done our best and the publication of Unitas has been a 
labour dear to our hearts, and we are glad to have rendered this service. 
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When Unitas started publication, the world, and therefore also Finland, 
was faced by the gravest economic crisis in history. Unhappily, the difficulties 
our economy is encountering at present must be described as still greater. 
Then our troubles were due to international causes and Finland was able, 
thanks to her own sound economic position, to surmount the crisis more 
rapidly-and easily than most other countries. This time the symptoms of 
disease lie in our own economy; they are the sole cause: of our difficulties and 
the possibility of overcoming them depends solely on ourselves. 

How this should be done is not so very hard to establish in theory, but all 
the more difficult to accomplish politically. At any rate at the time of writing 
the cure seems to be encountering insuperable obstacles. But sooner or later 
“ the economic laws are bound to force a solution of the problems. This cannot 
happen, unfortunately, without sacrifices. The tragedy is, however, that, 
while a quick and sensible solution would reduce injustice and suffering, the 
continuance of the present policy increases them. 

In any case we have to face a trying time. Unitas, which stands outside all 


party and group interests, strives to facilitate the decisions we have to make | 


by affording a factual, objective and clear insight into the economic life of 
Finland. 


































= 
© 2 
& 2 
° + 
¢ 3 
¢ ? 
» - 





FOREIGN EXCHANGE CONTROL 
IN FINLAND 


By KLAUS WARIS, Ph. D. 
Member of the Board of Management of the Bank of Finland. 


Syn the war Finland has been obliged to devote special care to the 
balance of payments and to its long-term course of development. When 
peace was concluded, the reserve of foreign currency was practically exhausted. 
Nor has this country enjoyed the aid that was granted throughout Europe 
for the work of reconstruction. To some extent Finland has received foreign 
credits, especially during the first post-war years. In 1949, however, the 
foreign debt ceased to grow and since then redemption has exceeded the 
receipt of new loans. Altogether new loans were obtained in 1945—1952 to 
the value of 294 million dollars, while the value of all redemption of loans 
amounted to 201 million dollars. The result cannot be considered bad, and 
year by year the long-term indebtedness will be reduced still further. 


= me = 

Net Surplus or Deficit of Current Transactions S85 g, 

in million dollars BS z: 

Yearly =<8& 

1946 1947 1948 1949 1950 I95I 1952 average es ee 

Finland 42.0 67.7 26.4 70.0 7.1 199.0 —58.3 50.6 —53.2 
Sweden  —30.3 —401.2 —1II0.6 115.0 36.0 180.8 23.6 —26.7 —9.8 
Norway —130.2 —259.1 —162.0 —235.0—120.1 —15.2 —153.6 61.6 


Denmark —160.3 —63.1 —60.0 —60.6 —120.0 —41.5 29.9 —67.9 40.8 
Holland —494.6 —628.5 —428.3 —98.0—280.4 —23.7 468.9 —212.1 140.3 
W.Germany .. —620.0 —1 029.3 —879.7 —623.7 150.6 564.4 —406.3 588.2 
Gt.Britain —830.0 —1 507.0 $2.0 309.0 910.0—1089.2 526.4 —z232.7 196.3 
Italy —606.0 —769.7_ —312.9 —220.4 —79.1 —268.7 —631.1 —412.6 296.5 
France —z2 385.0 —1 679.0 —1 650.7 —701.6 —216.7 —1 044.9 —606.2 —1 183.4 459.7 


Sources: Balance of Payments Yearbook, Volume 4, 1950—1951, and International 
Financial Statistics, International Monetary Fund, Washington D. C. 


The figures above show that most of the countries were able to finance a 
considerable deficit in their current transactions by the aid received principally 
from the United States. Finland, on the contrary, was obliged to secure large 
surpluses in her current transactions in order to effect the war indemnity 
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deliveries. But even excluding the reparations her balance of payments was 
in a better state of equilibrium than that of other European countries in 
general. 

The maintenance of an enforced equilibrium in the balance of payments 
may often prove burdensome, but such compulsion may exercise some healthy 
influence, too, on economic policy. Carrying the principle of equilibrium 
from the all-over figures down to the bilateral relations, the difficulties created 

are incomparably bigger. As Finland is not a member of the EPU, our 
opportunities for multilateral clearing in Western Europe consist only of the 
convertibility provided by sterling. Of our income in sterling about one-fifth 
has been employed within the transferable account system in which Finland 
participates. In trade in Eastern Europe the rouble has — on the initiative of 
Finland, so far as is known — become a similar transferable currency. Our 
rouble transfers this year will probably amount to 130 million roubles, which 
represents approximately one-fifth of Finland’s total income in roubles. This 
total does not include the value of transit trade which can in principle be 
placed on a par with the transfer of foreign currency. Finland’s dollar balances, 
again, arc too small to render any essential help in covering the deficits in the 
European clearing accounts. 

Equilibrium in the balance of payments could be maintained in normal 
conditions by suitable rates of exchange and a monetary policy adapted to them. 
Examples in a number of countries show that these classic means still lead to 
the desired result. Finland is not yet able to rely on such measures only. 
Consequently the balance of payments must for the present be managed by 
foreign exchange control, and no decisive step towards relaxation in this 
respect has so far been ventured upon. This circumstance constitutes the 
main obstacle to Finland’s participating in the arrangements for greater 
convertibility that, as a rule, call for a certain measure of liberalization in 
foreign trade and payments. 

The most important form of our foreign exchange control consists in 
licensing imports, for more than 80 per cent of Finland’s receipts in foreign 
currency are spent in paying for imports. All imports are subject to licences, 
even gift parcels of some value for which a. licence can be refused if a circum- 
vention of the import regulations is evidently intended. The issue of licences 
is entirely in the hands of the Licensing Board which again is dependent on 
the limits of licensing imposed by the Bank of Finland. The foreign exchange 
quotas are fixed on the basis of the bilateral payments agreements separately 
for each kind of currency for 1—4 months at a time. This system was 
introduced about a year ago, as the former method had proved to result in 
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excessive grants of licences with deplorable consequences to the foreign 
exchange reserve. 

To redeem the licences previously granted the Bank of Finland was obliged 
:. 3 last year to employ not only a large part of the foreign currency reserves, but 
also credits provided for in the payments agreements. In 1953 these debts 
have in general been reduced appreciably as the following table shows. 





& o 
Finland's net clearing debts 
December October 
31, 1952 31, 1953 
Western Germany, mill. DM 132 67 
France, mill. fr. 3 900 2 400 
Holland, mill. fl. 8 I 
Denmark, mill. D.kr. 52 37 
Norway, mill. N.kr. ; 17 8 
The clearing accounts with other West-European countries have fluctuated 
< > 


around zero, and the sterling reserve has increased so much that our position 
in regard to the EPU group as a whole now shows a small surplus as against 
a considerable deficit a year ago. In regard to the East-European countries 
“2? we still have fairly large balances, although they decreased in 1953. In regard 
to the dollar area the position has improved. In all, the reserves of foreign 
currency have grown by 7 313 million marks or 47 per cent in the 12-month 
period ending September 1953. Generally speaking the task of the foreign 
exchange control is no longer so much a matter of restoring equilibrium in 
the balance of payments — except with some countries — as of maintaining it 
and accumulating the necessary reserves. 





oy 8 In assigning foreign currency quotas to the Licensing Board the Bank 
of Finland has to take into account the value of the oustanding, unutilized 
«4 1 licences and other financial obligations during the coming period in relation 


to the available reserves and expected receipts of foreign currency. Such a 
forecast may, of course, prove erroneous. For that event efforts have been 
made to build up a certain buffer-reserve in different currencies in order to 
avoid using the sterling and dollar reserves that are as yet too small for this 
purpose. 

An import licence entitles the holder to open a documentary credit, or to 
arrange for payment against shipping documents or some other form gener- 
ally recognised in trade. The direct payment transactions are effected in 





—* practice by the commercial banks, while the Bank of Finland subsequently 
controls whether the payments have been made correctly. For acquiring 
machinery etc., when the term of delivery is long and payment is made in 
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instalments, or for ensuring continuity in importing raw materials on a 
prearranged plan, »forward licences» have been introduced, the right of obtain- 
ing foreign currency being fixed at certain dates. At the end of September 
last the forward licences represented 1 275 million marks or about 3 per cent 
of the outstanding amount of licenses. 

The sale of travel allowances at the tourist rate of exchange is free within 
certain limits. For all other payments to foreign countries the consent of the 
Bank of Finland must in general be obtained. Among these are royalties, 
commissions, freight, insurance premiums, membership fees, wages, 
compensation for damage, interest and dividends, rent, allowances etc. These 
do not run into large sums and as a rule the Bank of Finland has not been 
unreasonably niggardly in such cases. On the other hand the Bank has had to 
take a far stricter view of the transfer of property, e.g., legacies. All agreements 
that may involve the transfer of foreign currency must also be submitted 
to the Bank of Finland for inspection. The object is simply to ensure that the 
payments agreed upon are made at the right time without delay, of whatever 
kind they may be, without a special examination in each case. 

The control of the receipts in foreign currency does not require any lengthy 
description. All receipts from exports must be surrendered to the Bank of 
Finland or the commercial banks. The same rule applies to agents’ commissions 
and other receipts from abroad. Formerly exporters and agents were permitted 
to retain a certain part of the earned foreign currency for their own use, but 
since the beginning of 1953 this system has been abolished in accordance with 
the instructions of the International Monetary Fund. 

In spite of the honest endeavours of the authorities to be consistent and 
impartial, while bearing in mind the requirements of normal trade, the control 
is in itself a symptom of disease. The controlling authorities themselves ack- 
nowledge unreservedly that the object is to liberate dealings in foreign 
currency. The longer the achievement of this object is postponed, the more 
difficult Finland’s position in the world market will become, as other countries 
are constantly rescinding their restrictions. 
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PRODUCTIVE RESOURCES INTO 
EFFECTIVE USE 


BY IMPROVING FACILITIES FOR 
INDUSTRIAL ENTERPRISE 


By JAAKKO KAHMA, 
Chairman of the Board of the Finnish Foreign Trade Association. 


fourth of the inhabitants in Finland — the rural population occupying 

their own plots of land and undersized farms — are living in cir- 
cumstances that only seasonally give them possibilities of being effectively 
employed. Logging and floating no longer provide these rural dwellers, which 
constitute the relatively most rapidly growing part of the population, with 
the same opportunities for work and additional income as was the case in the 
1920’s and 1930’s. Consequently, employment of the productive capacity 
which this fourth part of the population represents is largely dependent upon 
the availability of occasional, uncertain work. 

The greatest wealth of every nation lies in its people, and an inadequate 
utilization of this human power entails waste, retarding the pace of economic 
progress. In a country that, with energy of purpose, aims at western standards 
of living and culture, such waste would in the long run be intolerable, and all 
the existing resources must therefore be mobilized for productive work in 
the creation of new material and spiritual values. 

This is a necessity from the viewpoint of healthy economic and social 
development. The insecure conditions under which this large group of people 
are living, feeling unprotected against emergencies, do not stimulate interest 
in the community or strengthen the spirit of solidarity. On the contrary, such 
conditions constitute a fertile soil in which the seeds of indifference and down- 
right negative attitude towards common national aspirations can germinate. 
We cannot afford to nourish such a mentality; it must be extirpated by 
strengthening the foundation of the country’s economic structure and by 
opening up the way for the rural population in straitened circumstances to 
improve their means of livelihood. 
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This should not be accomplished by a further extension of State welfare 
activity. On the contrary, the course should be steered in the opposite direction: 


State-aid, which has already in many ways weakened self-dependence and the 
incentive essential to industrial enterprise, thus undermining the moral sense 


" of the population, must be reduced. Instead, opportunities should be prepared 


for all citizens to help themselves through their own efforts, by means of 
individual enterprise beneficial to the people and the whole national economy. 
The community must see to it that general facilities for such activity are made 
available to everyone. Unsatisfactory circumstances, insofar as their ameliora- 
tion is a matter within our control, should not restrain and fetter the latent 
dynamic powers of the nation. 

In the first place, favourable conditions should be created for industrial 
enterprise and expansion of production. New opportunities can thus in the 
best way and on a sufficient scale be made available to satisfy the need for 
work and to strengthen the basis for the formation of income. It is true that 
during the rapid development which took place in Finland during the two 
decades before the last war, industrialization made great progress, but the 
countrys production — especially the part that has competitive potentialities 
in the international market — is still too one-sided and dominated by goods 
of the lower grades of manufacture. As an attendant result, Finland’s exports 
and entire economic life are, generally speaking, very sensitive to market 
conditions. It has been experienced over and over again that fluctuations in 
the world market prices of forest industry products can dangerously rock 
the boat of the country’s national economy and lead to real difficulties. 
This emphasizes the necessity of expanding the industrial production, the 
manufacturing industry in particular, and of bringing it to a competitive level 
in ever wider fields — not only in the protected home market but in foreign 
markets as well. 

This idea of industrial expansion is not baseless building of castles in the 
air but originates from a solid foundation of living realities. The Finnish people 
possess ample initiative and spirit of enterprise required for industrial ex- 
pansion, and they also have sufficient manual skill. That is proved by the 
several thousands of small and medium-sized industrial undertakings in 
operation in various parts of the country, whose output covers a great variety 
of articles. Although lacking efficient organization both commercially and 
with regard to production, and despite the fact that they have not enjoyed 
any support worth mentioning in the country’s economic policy, these enter- 
ptises have nevertheless been able to hold their own and to satisfy the needs 
of their own surroundings and of the home market in general. In some cases 
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they have even found markets abroad. The majority of these undertakings 
employ, however, more or less old-fashioned production methods and 
machinery. If this large and ramified sector of production, important from 
the viewpoint of the country’s continued industrialization, were provided 
with means and facilities for keeping abreast of contemporary technical 
development, it would have much greater competitive efficiency and better 
opportunities of serving the country’s national economy. 

Lack of capital as well as shortage of foreign currency, needed for purchases 
of machinery and equipment from abroad, constitute the greatest obstacles 
to modernizing and complementing the productive mechanism, and also to 
the establishment of new enterprises. Attention should therefore in the first 
place be focused on finding a remedy for this state of affairs. 

This should have been done long ago. But during the first decades of 
Finland’s independence the rapid and necessary quantitative expansion of the 
woodworking industry, and its financing, attracted so much attention that the 
needs for developing other industries were neglected. Primary capital require- 
ments of the woodworking industry have, fortunately, been more or less met 
by special foreign credits and the activities of the Industrial Mortgage Bank, 
but other industries have lacked, and still lack, sufficient support in the form 
of long-term credit. 

The commercial banks, whose main task it is to ensure the supply of 
short-term business credit for the continuously expanding economic activity, 
ate bound to keep their available capital as fluid as possible and cannot tie 
it up in long-term investments without detriment to their actual operations. 
Even the possibilities of other financial institutions to supply long-term 
credits to productive enterprises are reduced in the same measure as the 
domestic interchange activity develops and the demand for short-term credit 
within their sphere of operations grows. 

In order to satisfy the long-term credit requirements of the medium- 
sized and small industrial enterprises, a special financial institution is needed. 
As a tule, countries economically more advanced than Finland have solved 
the question in this way. The machinery and other production equipment of 
the existing industrial enterprises must first and foremost be modernized and 
supplemented, but at the same time financial assistance is to be given to new 
enterprises in initial difficulties, for purchases of machinery and other equip- 
ment. At a later stage these long-term credits should also be extended to cover 
the needs for building of productive premises. In granting credits to the 
existing medium-sized industrial establishments it is worth while to keep the 
upper limit so flexible that the sphere of activity of the new financial institution 
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would include practically all the undertakings that cannot be classified into 
the categories of heavy woodworking, heavy metal-working, or actual big 
industry in other spheres. 

The granting of credits would take place through the commercial banks, 
the co-operative credit associations, and the savings banks. The activities of 
the new financial institution would thus be organically incorporated into the 
existing credit system, supplementing it in a manner following the dictates 
of the country’s present economic development. 
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THE ECONOMIC SITUATION 


£ i. debate about the costs crisis has still dominated economic discussions 
in Finland, but so far nothing positive has been settled. The most 
striking contribution consists undoubtedly of the new budget estimates 
submitted to the Diet in the middle of September. With the present difficulties 
and future prospects in mind, the Minister of Finance considered it encumbent 
on him to put an end at last to the extravagant administration of public funds. 
By a severe reduction of expenditure, mainly directed against disproportion- 
ately swollen transfers of income, he had succeeded in reducing the budget 
for next year by no less than one-third of the estimated Government 
expenditure for this year. 


The proposed reduction of expenditure would enable the burden of 
taxation to be lessened. It is proposed in the budget that income tax for 
individuals should be reduced by 10 per cent and the companies tax from 32 
to 28 per cent. Besides, the sales tax on some goods is to be lowered and 
employers are to be released from paying family and national pensions 
contributions. It is estimated that the revenue from taxation will decrease 
altogether by about 33 000 million marks. This amount is approximately 
equal to the reductions made in the expenditure on the transfer of income. 


The necessity for the reductions is clearly evident, if the growth of Govern- 
ment expenditure is compared with the national income. In 1938 Government 
expenditure amounted to 5 400 million marks or 15 per cent of the gross 
national income at that time, but in 1952 Government expenditure totalled 
204 000 million marks or 26 per cent of the gross national income. Whereas 
the national income, calculated in nominal terms, had increased about 22-fold, 
the Government expenditure had grown about 38-fold. At the same time the 
wholesale price index had risen about 16-fold. Since 1938 therefore Govern- 
ment expenditure has in reality increased 21/, times, while the real national 
income has grown by one-third. 
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It is thus obvious that the first step towards solving our internal costs 
crisis should be taken in the State economy, for, so long as the Government 
proceeds along the broad path embarked upon, it can scarcely be expected 
that individual citizens should grasp the fact that the situation calls for restraint. 


The process of recovery, supplemented by a general reduction of our 
excessive level of costs, is, however, obstructed by the present system of 
making wages dependent on the index. According to this agreement wages 
cannot be lowered unless the cost of living index drops by about 15 per cent 
from its present level. On the other hand, a general rise in wages is so imminent 
that only Government measures of purchasing by points can temporarily 
prevent the index from reaching the critical level. Without the removal of 
this sword of Damocles, pegged to the index, a reasonable cure of our infected 
economy cannot be achieved. 
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A GLANCE AT THE THIRD QUARTER 


INDUSTRY. The advance in industrial production exceeded expectations 
during the past quarter, for in all the three months the output was appreciably 
larger than during the corresponding period last year, and the increase for the 
whole quarter amounts to no less than 12 per cent. Last year, it is true, output 
had dropped from the record level of 1951, but a comparison of the third 
quarter of this year with the same quarter in 1951 shows that the output this 
year was only 3 per cent less than at that time. September is worthy of special 
mention in this connection, for during that month output this year was larger 
than ever before, i.e., 4 per cent above the former record in 1951. 


Volume of industrial production; 1948 = 100 


Year & Home market Export Total Capital goods Consumer goods 
Quarter industry industry industry industry industry 
1951 
I 128 123 127 120 132 
Il 139 132 137 129 143 
Ii 126 126 126 120 130 
IV 138 123 134 127 141 
I—IV 133 126 131 124 137 
1952 
I 135 126 133 125 140 
il 130 105 123 116 129 
Il 118 89 109 106 113 
IV 148 IIs 131 124 137 
I—IV 130 109 124 18 129 
1953 
I 126 110 122 109 133 
Ii 133 103 123 III 134 
Il 126 112 122 109 133 


In the home market industry ptoduction increased to a particular extent in 
the foodstuffs and luxuries industry, its output now being fully 70 per cent 
higher than in 1948. Since the third quarter of last year the increase amounts 
to 24 per cent. Another branch of industry that has expanded very much is 
the chemical industry. The increase from 1948 in this case represents over 
50 per cent and from the third quarter of last year 20 per cent. The stone, 
clay and glass industry which recorded a comparatively poor result in produc- 
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tion during the first half of the year, was again able to increase its output, so 
that during the third quarter it was as much as 29 per cent above the same 
quarter of last year. Output in the textile and clothing industry was, on the 
whole, on the same scale as last year, while the engineering industry reduced 
its output by approximately one-tenth. 


Volume of production in the home market industries; 1948= 100 


Year Engineering Foodstuffs Textile Leather, Chemical Stone, clay 
and industry luxuries G clothing rubber & industry glass & peat 


Quarter industries —_ industries kindred industries 
industries 

1952 

I 131 148 140 120 133 124 

Il 121 152 144 100 135 120 

Ii 109 139 123 85 127 114 

IV 125 166 159 120 135 105 

I—IV 122 If2 141 106 133 116 
1953 

I 112 146 153 120 143 79 

I 110 162 157 117 165 118 

Il 99 172 125 99 153 147 


The position of the export industry became increasingly difficult in some of 
its more important branches owing to working at a loss. This refers in parti- 
cular to the chemical pulp industry in which the losses amount to very large 
sums, especially as regards the North-Finnish mills. The output of chemical 
pulp, which totalled 1026000 tons in January—September 1951, fell off 
during the corresponding period last year to 848 ooo tons and was further 
reduced this year to 801 ooo tons. The sawmill industry was rather better off 
and its output was raised this year to 619 000 stds from 544 000 stds last year, 
but it should be stated that the output during the corresponding period in 
1951 was appreciably larger or 802 000 stds. 
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The trend of building costs; 1951 = 100 
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The total volume of production in the exporting industry for the first nine 
months of this year is estimated to be about equal to the volume produced 
during the same period last year, when it fell short of the corresponding 
result in 1951 by fully 16 per cent. The fact that the output was so large this 
year is solely due to the increase in the third quarter. Whereas the volume of 
production during the first two quarters was appreciably less than during the 
corresponding time in the previous year, the third quarter recorded an increase 
of 26 per cent. However, in spite of this large increase, production during the 
third quarter was 11 per cent below the corresponding output in 1951. 


BUILDING. Sales of some important building materials continued on a 
record scale. Besides, the third quarter generally represents the liveliest 
building season, so that the absolute figures rose very much in comparison 
with the two preceding quarters. It is worth mentioning that, e.g., sales of 
cement during the third quarter fell short by only 10 per cent of the quantity 
sold during the first half of the year. The following indices illustrate the 
trend of cement sales in 1949—53. The figures are seasonally adjusted in 
accordance with the conditions obtaining during the basic year. 


Index for the factories’ sales of cement in Finland; 1948 = 100 


Quarter 1949 1950 1951 1952 1953 
I 136 138 168 252 126 
II 118 147 123 130 165 
Il 136 143 165 135 197 
IV 121 164 184 119 
I—IV 127 148 136 147 
127 
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According to the Office for Social Research, the cubic contents of the 
buildings completed in all the towns and urban districts of Finland during 
January—September this year amounted to 4557416 cub.m as against 
4434017 cub.m during the same period last year. The increase represents 
2.8 per cent. Of the total volume of the completed buildings the proportion 
of dwellings was 57 per cent this year or rather more than last year, when it 
represented 53 per cent. 

The building licences granted, which give an indication of the building 
work planned for the future, show a considerably larger increase in comparison 
with last year. During the first three quarters of this year building licences 
were granted in all the towns and urban districts for a volume amounting to 
6 364 382 cub.m or about 31 per cent more than during the corresponding 
time last year. 

Building costs did not record any particular changes during the past 
quarter. 


AGRICULTURE AND FORESTRY. According to preliminary calculations 
made by the Board of Agriculture, the harvest this year proved very satis- 
factory and considerably surpassed the results for last year. The total harvest 
is estimated this year at 3 952 million fodder units or about 10 per cent more 
than the harvest for last year. In addition, the quality of the crops is appreciably 
better than last year. The crops of fodder plants yielded particularly good 
results. Thus, the crop of cultivated hay increased by 12 per cent and the 
crop of green fodder by 23 per cent, while the crop of oats increased by 14 per 
cent. The grain crop — wheat, rye and barley combined — increased by 6 per 
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cent. On the other hand, the potato crop, which was attacked by pestilence, 
was reduced by 7 per cent. 

Lumber work was carried on at the beginning of the present felling season 
on approximately the same reduced scale as last year. The quantity of timber 
felled, which was 2.5 million cub.m, piled measure, during the third quarter 
of last year, amounted to 3.0 cub.m during the same period this year. This 
increase is entirely due to the felling of thick hardwood being nearly quadru- 
pled, which was quite insignificant last year. The number of men employed 
in lumbering was about 42 000 at the beginning of October, but it is stated 
that a further 6 500 could have been employed at that date. 
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FOREIGN TRADE. The demand for our articles of export continued to 
be satisfactory, but, owing to the high level of costs in Finland, the exporting 
industry has lost its ability to compete in the foreign market since the great 
fall in prices last year. The terms of trade that, indeed, deteriorated very 
considerably in comparison with the two previous years, were still slightly 
more favourable than on average before the war. 

The fact that in present circumstances exports do not pay and cannot 
compete in the world market is therefore due to the disproportion that has 
arisen between our domestic level of costs and export prices at current rates 
of exchange. A comparison of export prices and the wages of industrial 
workers which undoubtedly form the most important item of costs, shows, 
among other things, that the wages of industrial workers have risen since 
1939 approximately more than export prices. If the index of export prices is 
calculated in percentage of the index of industrial wages, it will be found 
that this proportion has grown worse since 1939 by 23 per cent. During the 
same period the terms of trade, export prices in proportion to import prices, 
improved by 9 per cent. The trend of these proportions during the post-war 
years in comparison with the level in 1939 is illustrated by the following 
indices. 

Export prices in Y of 


Export Import Industrial import industrial - 
prices prices workers’ prices workers’ 
wages wages 
1939 100 100 100 100 100 
1945 353 617 442 57 80 
1946 624 779 605 80 103 
1947 918 826 815 II 113 
1948 1 080 gor I 195 120 90 
1949 I 044 961 1 267 109 82 
1950 1172 I 220 1 518 96 77 
1951 2 188 1 692 2054 129 107 
1952 2042 1 6o1 2135 128 96 
1953, I—IX 1 634 I 495 2 135 109 77 
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The present relation of prices has, on the other hand, tended to encourage 
imports which, however, it has been necessary to restrict severely within the 
limits of the reduced income from exports. Reductions have, besides, been 
accounted for by last year’s exceptionally heavy imports that partly satisfied 
an accumulated demand and in some cases increased stocks very appreciably. 
During the first nine months of the current year the volume of imports was 
fully one-third less than during the corresponding period last year. In general 
the reduction has not affected foodstuffs and luxuries. On the other hand, 
imports of some capital and producer goods were reduced very greatly. This 
is especially the case in regard to iron, steel, coal and motor vehicles. The 
changes in the volume of imports of some important goods will be seen in 
greater detail in the following table. 


The volume of imports in January—September 1952 and 1953; 
in million kg 


1952 1953 
Wheat 220.0 225.0 
Sugar 90.8 96.2 
Coffee 15.9 16.7 
Tobacco 3.7 3.5 
Cooking salt 58.2 58.1 
Wool 3.1 3.1 
Cotton 9.8 8.3 
Petrol 206.3 231.1 
Coal 1 808.6 1 081.3 
Fertilisers 411.0 213.7 
Iron and steel 130.1 30.1 
Iron and steel plates 100.0 52.8 
Motor vehicles, number — 22-496 6 770 
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The value of home trade; 1948 = 100 
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The value of the total imports amounted to 89 700 million marks for the 


first nine months of the year. As exports during the same time totalled 93 200 
million marks, the balance of trade recorded a surplus of 3 500 million. During 
the corresponding period last year the balance of trade was pronouncedly 
adverse and recorded a deficit of 26 800 million marks. 


HOME TRADE. The turnover in wholesale trade was appreciably larger 

during the third quarter than it had been in the previous quarter. The increase 

amounted to 8 per cent. In comparing the sales figures with the corresponding 

ones for last year, however, it will be found that, if seasonal fluctuations 
ie are eliminated in this way, the increase for the third quarter only amounts to 

3 per cent. The trend in wholesale trade is illustrated by the following indices. 
e 2 It should be pointed out that the indices are not seasonally adjusted. 


Turnover in wholesale trade; 1948= 100 


Quarter 1949 1950 1951 1952 1953 





I an 130 181 216 193 

Il Ilr 155 227 237 228 

Il 119 167 216 239 246 
' IV 144 174 248 241 
I-IV 117 1j6 218 233 


In retail trade sales increased slightly more than in wholesale trade in 
c=? comparison with the third quarter of last year. Retailers’ stocks were 
consequently reduced, a fact that is confirmed by the information concerning 


the size of stocks of the co-operative stores. At the end of August the latter 
were 4.6 per cent lower than a year ago. 
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PRICES. The general tendency of prices continued to be downward. The 
general index of wholesale prices fell during the first quarter of this year by 
0.6 per cent, during the second quarter by 1.3 per cent and during the third 
quarter by 2.7 per cent. The fall was principally due to the heavy drop in the 
prices of our forest products. Since the turn of the year 1951/52 the wholesale 
ptice index for forest products has dropped 33 per cent in round figures. 
Simultaneously wholesale prices for imported goods have declined by 11 per 
cent. The course of wholesale prices in the home market is shown in the 
following table. 

Price development on the home market 


Percentage change 
from from 
19§2 1953 1953 1953 1953 Sept. June 
Sept. June July Aug. Sept. 1952 1953 
Wholesale prices (1935 == 100) 1734 1726 «r71g 1699 %r687 —27 —23 
of which: 


Imported goods 1559 1477. +1478 +$4*8L475 421469 —5.8 —oO5 

Home produced goods 1816 1843 +1824 #=+%411803 1789 —I.5S —2.9 
of which: 

Agricultural products 1724 #1725 #+%.11744 1757 #+%$1723 —O1r —o7 

Forestry products 2749 2865 2759 +2631 2596 —56 —OQ.% 

Industrial products 1530 1535 +1534 +1539 #421538 0.5 0.2 


In regard to our present wholesale price index for home market goods it 
is worth recalling its main composition which was determined on the basis of 
conditions in 1935. Of all the goods on which the calculations are based, 
2/3 are Finnish and 1/3 is imported. The Finnish goods are, on the whole, 
divided as follows: agricultural produce 20 per cent, forest products 20 per 
cent and industrial products 60 per cent. As close on twenty years have elapsed 
since the basic year, it is obvious that the weighting figures no longer reflect 
the actual conditions. 

A new wholesale price index is therefore being worked out in accordance 
with international recommendations and Northern agreements. The year 
1949 has been selected as the new basic year and it is proposed to publish 
the new series of indices next year. 

The new cost of living index, to which wages are pegged, has remained 
unchanged at 103 since February this year. It should be mentioned, however, 
that the index for September was, more precisely, 103.46, so that the critical 
three months’ average of 105, at which wages must be raised according to 
the present agreement, is dangerously close. 


THE MONEY MARKET. Deposit business has been considerably poorer 
this year than during the past two years. During January—September the 
deposits in all financial institutions increased this year by 17 700 million marks, 
but during the corresponding period last year by 21 500 million. On the 
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The movement of wholesale prices; 1935 = 100 
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other hand, deposits on current account have proceeded comparatively 
favourably this year and the increase up to the end of September amounted 
to 6 800 million marks. During the corresponding period last year current 
accounts decreased by no less than 10 ooo million marks. 


Deposits by the publicin monetary institutions 


Time deposits, million marks 


30. 9- $3 


65 907 
71 452 


40 215 


25 722 
II 700 


214996 


30. 9- $3 


99 722 
75 141 


42 553 
25 722 
12072 


30.9.52 30.6. 53 
Commercial banks 55 754 63 921 
Savings banks 61 041 7O 372 
Co-operative credit 
societies 35 799 39 036 
Post Office Savings Bank 22 449 25 181 
Other banks 10 §37 11 884 
All banks 18s 580 210394 
Total deposits, million marks 
30.9.52 30.6. 53 
Commercial banks 87 691 95 872 
Savings banks 64 617 73 784 
Co-operative credit 
societies 38 106 41 317 
Post Office Savings Bank 22 449 25 181 
Other banks 10 653 12 409 
All banks 223516 248 563 
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Increase during III quarter 


1953 
mill. mks 
1 986 
1 080 


1179 
541 
—184 


4 602 
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1.5 
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Increase during III quarter 
1953 


1952 
mill.mks % 
3503 6.7 
2437 4.2 
I 798 5-3 
1247) $9 
—24 —0.2 
896r =u 
1952 
mill. mks % 
2638 3.1 
2812 4.5 
1944 = $4 
1247 5.9 
—714 —0.7 
8567 4.0 


mill.mks % 
3 850 4.0 

I 357 1.8 

1 236 3.0 
541 2.1 
——5 Se 
6 647 2.7 
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Current accounts (deposits) in the commercial banks and 
rediscounted bills 


C0 Current accounts at) Rediscounted bills 
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it 1s evident that the change for the worse in export conditions and the 
consequently reduced possibilities of importing have been the factors that 
have mainly influenced the supply of money in Finland this year. Receipts 
from timber sales, perhaps the most important source for making deposits 
in the banks by agriculture and forestry, have fallen off very much, partly in 
consequence of the drop in prices, but still more owing to buyers at home 
avoiding the purchase of timber as long as possible and consuming raw 
materials, bought earlier, instead. This has reduced the immediate cash require- 
ments of the woodworking industry which have expressed themselves partly 
in a smaller demand for credits and in some cases in an increase in current 
accounts. A similar tendency has been evident in trade. Imports have not 
sufficed for current sales, so that stocks, taken as a whole, have been reduced. 
This has freed capital that business enterprises have employed in redeeming 
their debts or depositing on their current accounts to await the development 
of the situation. 

In the commercial banks the position has therefore become easier to some 
extent, especially in comparison with last year and the beginning of this year, 
when the utmost stringency prevailed. The excess of loans by the commercial 
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Breakdown of the increase in deposits in the various monetary 
institutions during the third quarter 
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banks, amounting to 14 0co million marks at the turn of last year and further 
increased by about 2000 million in January and February, has since been 
reduced, so that at the end of September it did not exceed 3 400 million marks. 
At the same time rediscounted bills were reduced from 15 300 to 2 000 million 
marks. It should be stated, besides, that at the end of September the commercial 
banks had made loans of 4 200 million marks to the Treasury, a form of credit 
to which the Government had not resorted since 1947. 

The Treasury’s maximum limit of credit at the Bank of Finland, which 
had formerly amounted to 30 000 million marks, was lowered in September 
to 25 ooo million. At the same time the credit in Treasury bills was converted 
into a bond loan redeemable at the rate of 2 500 million marks annually, 
starting in 1956. By the end of September, by the conversion of the former 
debt in bills into bonds, the Treasury had disposed of 20 ooo million marks 
of the new loan. At the same date, however, the Treasury also had balances on 

current account in the central bank to the value of 1 800 million marks. 
During the third quarter the indebtedness of the Treasury to the Bank of 
o,? Finland was increased by 4700 million marks. | 
| 
] 





——— 





The reserves of the central bank in gold and foreign currency increased 
during the quarter by 1 700 million marks. At the same time the net foreign 
balances of the commercial banks grew by slightly more than 600 million 
marks. In addition the foreign clearing balances of the central bank increased 
by 2 600 million marks. It was thus possible to attain a certain improvement 
in the foreign currency position towards other countries during the third 
quarter. 


ef THE STOCK MARKET. Since the early summer the stock market has been 
marked by an exceptionally brisk demand that has forced prices up in consequ- 
ence of the more restricted supply. Dealings were mainly concentrated on 
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The turnover on the Stock Exchange 





a 1949 1950 195) 1952 1953 m4 
| \ . 
| Viiv \ 
mo | Mi a ae 
\. y : 
HTT 
AM 












































































































































































































































industrial shares and to some extent, too, on bank shares, whereas the former 
highly popular forms of investment, the Second Compensation Loan and 
holding certificates, suffered a comparative setback. Of the total turnover on 
the Stock Exchange during the third quarter of this year the proportion of 
industrial shares amounted to fully 59 per cent after averaging only 41 per 
cent in 195;0—52. Simultaneously the combined proportion of the Second 
Compensation Loan and holding certificates was reduced from 40 to 23 per 
cent. 


Index for share prices; 1948 = 100 Increase in % 

from from 

1952 = 1953 1953 1953 1953 Sept. June 
sept. juni juli aug. _ sept. 1952 1953 
Banks 123 135 140 144 141 14.6 4-4 
Industry 187 211 215 245 245 31.0 16.1 
General index 177 199 203 227 227 28.2 14.1 


During September, as well as during October, prices showed signs of 
unsteadiness, though the variations in both directions were slight and did not 
affect the general level of prices to any degree worth mentioning. 

The value of business done on the Helsinki Stock Exchange during the 
third quarter amounted to 791 million marks as against only 440 million during 
the corresponding period last year. It is worth mentioning that in August and 
September this year options were sold to the value of 23 million marks. 
Previously options had last been sold on the Stock Exchange in June 1952. 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The statistical information in Unitas is compiled partly from official statistics, partly from data collected 
by the bank itself. For the sake of clearness the statistical material is presented in table and diagram form. 


eee ee 


PUBLIC FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at the official 
rates of exchange. The deposit rate refers to the highest rate paid by the commercial banks on deposits at 6 months” b a 
notice. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by official 
banking statistics. — The total home credits of the Bank of Finland include mortgages, loan accounts, discounted 
and re-discounted bills. — The deposits in the commercial banks comprise deposits on long term and current : 
accounts from the public and internal credit institutions, loans embrace inland bills, individual loans, current f 
accounts with overdraft facilities and loans to Finnish credit institutions. — Deposits in monetary institutions 
include deposits and current accounts of the public in commercial banks, savings banks, Co-operative Credit ‘i 
Societies, mortgage institutions and the Central bank for Co-operative Credit Societies Ltd. together with public < { 
deposits in Post Office Savings Bank and Consumers’ Co-operative Societies’ Savings Funds. { 

i 


7 The calculation of the supply of money in Finland is composed of the following: the notes in circulation plus 
deposits on cheque accounts, undrawn advances on cheque accounts and outstanding bank-post-bills in commercial 
banks plus private individuals’ balances on the Post Office transfer it plus bal of private current 
accounts at the Bank of Finland plus unredeemed cheques on the Treasury’s current account minus the cash of 
&. 2 the commercial banks and the Treasury. 

The index of the real value of the supply of money is calculated from the nominal figures by means of the 
wholesale price index. 





PRICES. The index for wholesale prices, level in 1935 = 100, is that of the Central Statistical Bureau. The 
Cost of Living index, which is officially calculated by the Ministry of Social Affairs is given in two series: one with ‘ 
the period August 1938 — July 1939 = 100, the other, called the new index, with the level in October 1951 = 100. 








INDUSTRIAL PRODUCTION. The index for the volume of industrial production is calculated by the 
Central Statistical Bureau. The quarterly index in the economic review is an arithmetical average of the respective 
monthly indices of the quarter. 





PRODUCTION OF FOREST INDUSTRY. The information regarding quantities has been obtained from : 

the associations of the various branches. The sawn goods include sawn softwoods. The figures of production for | 

"> cellulose are given in dry weight as are also those for mechanical pulp, the latter referring only to production for 
’ direct sale. Boards and cardboards do not include the production of wallboards and iusulite. The production figures 
for plywood also include the production of block boards. l 


BUILDING ACTIVITY. The index of building costs is calculated by the Institute for Economic Research of } 
the Bank of Finland. The index of total sales of cement is seasonally adjusted according to the fluctuations during , | 
the basic year. ; 


FOREIGN TRADE. The tables are based on material obtained from the Statistical Office of the Board of 
Customs. The index of the volume of foreign trade is calculated in percentage of the volume in the different months | 
and quarters of the basic year. The indices of prices of imports and exports are monthly figures. The terms of trade 
represent export prices in percentage of import prices. 

COMMERCE etc. Information regarding the value of home trade, 1948 = 100, is based as regards \ 
e “9 wholesale trade on data embracing about 2/3 of Finland’s total wholesale trade ard as regards retail trade on 

data embracing fully 1/3 of the total retail trade. The indices are not seasonally adjusted. The Unitas j 
share index is based on 13 representative Stock Exchange securities. The weight used is the value of the 
shares of each enterprise in circulation. The weights have in some cases been adjusted according to the 
Stock Exchange turnover. 
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MONEY SUPPLY IN FINLAND 
































Index; 1948 = 100 
Money supply, (average for 3 months) 
mill. mks 
Month Nominal development |} Real development 

IQS | 1952 | 1953 |] 19ST | 1952 | 1953 || 19ST | 1952 | 1953 
January 64 242] 86778] 78 053]] 135 186 168 101 105 104 
February 68 366] 90 700] 78729]| 138 184 162 96 106 100 
March 77 870] 95 561! 86907!| 140 182 162 93 107 100 
April 73 843| 86338] 82782/| 147 182 166 95 109 103 
May 79 084] 88058] 87346]| 154 180 172 97 109 107 
June 82 384] 96464] 91648]| 157 180 175 96 109 110 
July 78 535] 85 282] 91235/| 160] 180] 180 96 | 109 114 
August 87 228] 87065] 95 301 165 180 185 97 109 118 
September 88 081! 90144] 96457]| 169 176 189 97 109 121 
October 88 295] 84951 176 175 100 109 
November 94097| 87 487 180 175 102 109 
December 98 088] 85 779 187 172 106 107 
































TIME-DEPOSITS BY THE PUBLIC IN ALL MONETARY 




































































INSTITUTIONS 
Time-depesion: Index; 1948 = 100 
mill. mks 
Month Nominal development Real development 
TOST | 1952 | 1953 |] TOST | 1952 | 1953 || 1951 | I9S52 | 1953 
January 117 803}160 958|200 671 169 231 287 116 131 177 
February 120 500|166 497|205 123]] 173 239 294 115 142 181 
March 122 891/170 526/207 991 176 244 298 114 145 185 
April 125 206/173 312/209 907|] 179 248 301 112 149 188 
May 126 585/176 108211 145|| 181 252 302 Itt 152 190 
June 127 323|176 619] 210 395 182 253 301 109 153 191 
July 129 897/180 171/212 148]| 186 258 304 109 161 194 
August 13§ 781/186 003/215 949|| 195 266 309 III 166 198 
September 137 352/185 $80|214.996]] 197 266 308 112 167 199 
October 140 486/186 082 201 267 115 167 
November 143 687|187 083 206 | 268 116 | 166 
December 15§ 387/197 306 223 283 126 175 
1 38 
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VOLUME INDEX OF FOREIGN TRADE; level in 1935 = 100 










































































































































































Import Export Total trade 
TOSS | TOST | 19S2 | 1953 |] TOSS] TOST | 1OS2 | 1953 || 1950 | OST | 1952) 1953 
Month 
January 153 | 139 | 243 | 209 |] 106 | 138 | 127] 142 || 129] 139 | 186 | 176 
February 175 | 180] 270] 141 |] 122 | 128 | 136 | 116 |] 149 | 155 | 205 | 129 
March 146 | 109 | 258 | 152 |] 124] 123 | 121 | 196 || 136] 115 | 196 | 172 
April 125 | 151 | 236 | 152 |] 124] 130] 111 | 158 |] 125 | 141 | 181 | 161 
May IOI | 135 | 200] 117 90} 148} 98] 98 96 | 141 | 152] 108 
June 112] 153] 199 | 122 84} 90] 65] 83 96 | 116 | 121 | 100 
July 104 | 136] 189 | 122 79| 91] 581 79 89 | 108 | 107] 95 
August 99 | 152] 138] 119 80} 102] 78] 81 88] 121] 102 | 96 
September |] 117 | 146] 131 | 113 73 | 1or| 85] 81 gt | 120] 105} 95 
October 100 | 155 | 123 55 | 103 | ror 76 | 127] 111 
November |] 102 | 160] 141 81 | 101 | 116 gi | 129 | 128 
December 156 | 185 | 174 113 | 103 | 125 133 | 141 | 148 
Quarter I 157 | 141 | 257 | 168 |] 117 | 130 | 128] 151 |] 138 | 136] 195 | 160 
II 108 | 145 | 210 | 132 |] 95] 117] 86] 10g || 103 | 131 | 147 | 118 
Il 107 | 145 | 152] 118 78 | 97| 734 80 89 | 116 | 105 | 95 
IV 117 | 166 | 145 81 | 102] 113 98 | 132] 128 
Year 120 | 151 | 187 87 | 107] 97 103 | 127] 138 
PRICES IN FOREIGN TRADE; 1935 = 100 
Import prices Export prices Terms of trade 
Month 
T9SO | TOST | 1952) 1953 |] 1950} OST | 1952] 1953 || 1950| 1951) 1952) 1953 
January I 289] 1 631| 1 887) 1 739 || 1 249] 1 848] 3 $62] 1 831/] 97] 113 | 189] 105 
February |] 1 187] 1 625/ 1 982) 1 755 || 1 230] 2 031] 3 440] 1 793|| 104| 125] 174] 102 
March I 328) 1 836) 1 817) 1 848 || 1 292) 2 166) 3 343) 1 735]| 97] 118] 184] 94 
April 1 280) 1 836) 1 777] 1 759 || 1 313] 2374) 3 101] 1 783]| 103 | 129] 175 | 101 
May I 334) 1 872) 1 857] 1 643 || 1 386) 2 387] 2 885] 2 030]| 104| 128] 155 | 124 
June 1 366) 2 016) 1 903) 1 699 || 1 469) 2 551] 2 874] 2 220]| 108 | 127] 151 | 131 
July 1 482) 2 031) 1.930) 1 711 || I $28) 2 664) 2 754] 2 269]] 103 | 131 | 143 | 133 
August I $35) 2 138) 1 877) 1 737 || 1 587] 2.938] 2 541] 2 226]| 103 | 137] 135 | 128 
September |} 1 394] 2 105] 1 815] 1 659 |] 1 585| 3 O57] 2 251] 2 202/| 112] 145 | 124] 133 
October I $14) 2 O15] 1 796) I $82] 3 304 2 161 104 | 164] 120 
November || 1 486} 1 979] 1 794) 1 $77) 3 466] 1 995 106 | 175 | 111 
December |] 1 428) I 922] 1 719 I 701] 3 627] 1974 119} 189] 115 
Whole year |} 1 403] 1 946) 1 841 I $00] 2 801] 2 614) 107 | 144] 142 
139 
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COST OF LIVING INDEX; October 1951 = 100 













































































Total . Lighting , Other 
Month pared Food Housing & heating Clothing aetna 
1952 
July 101 107 100 96 87 102 
August 101 108 100 96 87 102 
September 101 108 100 96 86 102 
October 102 109 115 96 86 102 
November 102 109 115 96 . 86 102 
December 102 107 133 92 86 103 
1953 
January 102 107 133 92 85 103 
February 103 109 133 92 85 103 
March 103 109 133 91 85 103 
April 103 109 133 91 85 103 
May 103 109 133 9g! 85 103 
June 103 108 133 go 85 103 
July 103 109 133 89 85 103 
August 103 IIo 133 89 86 103 
September 103 109 133 89 86 104 
/ 
COST OF BUILDING INDEX; 1951 = 100 
Month | Tota | Building} Sub- | wo, | General | Fees to pee 
index | materials | contracts costs experts : 
capital 
1952 
July 105 102 105 III 106 106 . 86 
August 104 103 105 107 105 105 85 
September 104 103 105 106 105 105 85 
October 103 102 10§ 106 105 104 85 
November 103 102 106 103 104 104 84 
December 1o1r 102 106 99 103 102 83 
1953 
January 101 102 105 97 102 101 82 
February 100 102 105 95 102 101 82 
March 100 102 105 97 102 101 82 
April 101 102 104 100 103 102 83 
May 100 101 104 98 102 101 82 
June 101 101 104 100 102 102 83 
July 100 10r 104 98 101 IOI 82 
August 101 101 104 101 102 102 83 
September 101 101 104 102 103 103 83 
140 
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STATE FINANCES AND RATES OF INTEREST 4 
P Public Debt State revenue | Rates of ia 
_—_ interest, % 
Foreign | Internal | Total Taxes Total Official : 
Month minimum | Deposit 
Mill. mks | Mill. mke | Mill. mks || Mill. mks | Mill. mks || “cou"t | rate 
4 1 
“a4 1938 r2ir| 2463| 3674|| 3664 | $535 || 4.0 3.5 ye 
1948 43 605 74 337 | 117942 || 82821 | 113 692 7-25 6.0 
P| 1949 63 153 | 73401 | 136554 || 86138 | 125 981 5-75 5.0 
C2. -3 1950 65 879 | 69 826 | 135 705 || 103 767 | 137 218 7:75 7.0 
1951 74812 | 56139 | 130951 || 144149 | 204 633 5-75 7.0 
1952 67731 | 61382 | 129 113 || 151 534 | 205 O17 5-75 5-5 
1951 October || 67786 | 62778 | 130564 || 13 402 16 418 7-75 7.0 
Nov. 67137 | 62694 | 129 831 15 157 17 809 7-75 7.0 
Dec. 74812 | 56139 | 130951 29 794 46 197 5-75 7.0 
1952 January 69 523 | 52113 | 121636 || 10154 13 647 5-75 5.0 ° 
February|| 69 484 | 49 864 | 119 348 II $73 15 318 5-75 6.0 
March 69 207 | $5 573 | 124 780 6 558 9 329 5-75 5-5 
April 69 080 | 48007 | 117087 || 15 700 18 852 5.75 5-5 
May 68961 | 48848 | 117809 || 13 796 19 105 5-75 5-5 
} June 68 684 | 59017 | 127701 2 467 6 043 5-75 5-5 
©? July 68 373 | §2493 | 120866 || 18 306 22 454 5-75 5-5 
ugust 178 8770 | 126 948 12 0§2 25 405 5-75 5-5 
1 Aug 68178 | 5877 69 5 
Sept. 68 240 | 65 440 | 133 680 6 005 9 054 5-75 5-5 
October || 68089 | 57808 | 125 897 || 16 561 19 848 5-75 5-5 
d Nov. 67989 | 60741 | 128730 || 12994 16 277 5-75 5-5 
e&, a Dec. 67731 | 61382 | 129113 || 25368 | 29 685 5.75 5-5 - 
1953 January 67652 | $2400 | 120052 || 10792 13 30r 5-75 5-5 
February || 67610 | ‘51301 | 118 911 10 871 13 941 5.75 5-5 
March 67176 | $7057 | 124 233 4 883 7 408 5-75 5-5 
April | 67089 | 51417 | 118506) 16315 19 607 5-75 5-5 
May 66999 | 56493 | 123 492 || 10763 14 589 5-75 5-5 
June | 66737 | 65 267 | 132004 3 276 17177 5-75 5-5 | 
July | 66411 | 60912 | 127323 | 16 469 20 112 5-75 5-5 | 
August 66 332 | 69 211 | 135 $43 || 11 893 16 512 5.75 5-5 f 
i | Sept 65 875 | 70164 | 136039 - os 5.75 5.5 ' 
s"4 
Rates of interest 
ammaaas Lowest discount rate of Bank of Finland 
“Io 1949 1950 1951 1952 1953 Yo { 
’ : 
12 12 
"| - 
‘| 8 
= 
e | > 6 a 6 } 
: 
4 4 
2 2 
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THE MONEY MARKET 
Figures for the last day in mill. mks 
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Bank of Finland Commercial banks ||. goes) 
Year Gold i. ie es 
Month TESEEVEs | discoun-| sury Notes in || Depo- | J oang |] imall mone- 
foreign ted bills | debt circulation) _ sits = 
currency 

1938 3 402 —_— _ 2 086 10 755 9212 || 19937 
1948 2 295 1697 | 19211 | 27369 50125 | 46458 || 100 886 
1949 2 697 2428 | 21950| 29 606 61980 | 59 796 || 127075 
1950 8 183 6913 | 19696 | 34383 || 65973 | 70531 || 144047 
1951 29 988 16 8686 | 44774 97185 | 89 238 || 203 584 
1952 15 509 17217 | 14739 | 46153 94 618 | 108 656 || 230 721 
1951 October || 21 150 723 | 18369 | 42014 84955 | 86 829 || 180 889 
Nov. 22 691 18 | 18032 | 44053 93 428 | 89 299 || 191 560 
Dec. 29 988 16 8686 | 44774 97185 | 89 238 || 203 584 
1952 January 28 360 217 8115 | 40134 94877 | 92.475 || 204 803 
February || 28 519 1995 6656 | 43 428 93 184 | 95 640 || 206 go5 
March 26 802 4994 4874 | 44044 96065 | 99 639 || 213 104 
April 23 870 7 655 3180 | 44338 89 845 | 100727 || 210 185 
May 23 265 8 332 4153 | 46579 90 185 | 101 854 || 212 285 
June 20 342 9 961 5443 | 45052 || 91840 | 102 404 || 214949 
July 18 699 7 346 8769 | 44173 92 831 | 105 097 || 217 802 
August 17 700 5716 | 18057] 45 193 94923 | 104 224 || 222 394 
Sept. 15 605 7412 | 16935 | 43 768 95 100 | 104 217 || 223 516 
October || 15 332 8422 | 15874] 42440 92 739 | 105 162 || 221 882 
Nov. 15 447 9512 | 18983 | 45497 || 94848 | 106602 || 224 697 
Dec. 15 509 17217 | 14739 | 46153 94 618 | 108 656 || 230721 
1953 January 16 942 14314 | 11886 | 41104 || 95 391 | 111 217 || 232 406 
February || 17 560 13242 | 10226 | 44238 95 463 | 111 910 || 235 775 
March 17 483 9 781 10701 | 44078 98 668 | 112 510 || 241 013 
April 17 217 11093 | 10581 | 43 804 99 705 | 113 967 || 243 171 
May 16 968 9788 | 15824 | 45962 || 100651 | 113.954 || 245 517 
June 17 038 8 273 15 133 43 247 || 104.025 | 113 132 || 248 563 
July 17 520 3756 | 21005 | 42615 || 106000 | 113 591 || 350795 
August 18 683 1338 | 25192 | 45075 || 109186 | 111 564 || 255 890 
Sept. 18 744 4442 | 19848 | 43185 || 107 569 | 110929 || 255 210 

















Bank of Finland; credits and foreign currency 


From top to bottom: rediscounts, private bills, Treasury debt and foreign currency 
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Wholesale prices for home market goods; 1935 = 100 Cost of 
Year Finnish | ASticult.| Forest /Industriall Im- ] Al || living 
Month aot products | products | products | ported || Howe || 1938/39 
goods | Finnish | Finnish | Finnish | goods || goods || = 19° 
‘ 1938 118 117 145 110 104 114 100 
- “ 
7 1948 I 117 I 397 I 499 903 1 022 I 090 786 
| 1949 1 099 1 136 1 431 980 1 092 1 098 799 
1950 1 287 1 378 1 664 1 131 I 222 1 265 git 
a 1951 1 886 1 617 3 103 1 561 1 646 1 809 1 061 
c ‘ od 1952 1 892 1752 3 056 I 545 I 581 I 793 I 104 
1951 October 2021 1 §74 3 719 I 590 1 663 I 907 1074 
Nov. 2071 I 730 3945 I $47 1 649 1 936 1077 
Dec. 2058 I 721 3 888 1 548 1 650 1 928 I O71 
1952 January 2 037 1 787 3 638 1 576 1 649 1913 I 109 
February| 1956 1 782 3 275 1 568 1 619 1 849 I 103 
March 1 960 1 797 3 275 1 568 1 613 1 849 I 101 
April 1916 1751 3149 I 552 1 606 1 817 1 096 
May I 909 1 768 3 105 I 551 I 592 1 808 1 099 ; 
June 1 906 1773 3 105 I 545 1570 1799 1 097 
July I 825 1 770 2750 I 530 I 571 I 744 1 098 
e : 4 August 1 821 1 754 2750 I 529 1 568 I 740 1 099 
Sept. 1 816 1724 2749 1 530 1 559 1 734 1 099 
October 1 831 I 700 2 852 1 528 I 544 1 739 1 116 
Nov. 1 864 1 708 3 OO1 I 529 I §37 1 759 I 115 
Dec. 1 869 I 707 3 026 I 531 I $42 1 765 1117 
2 
&, ? 1953 January 1 884 I 733 3 073 I 530 I 525 1 769 1111 
February) 1 891 1 765 3 065 I 535 1 516 177! I 119 
March 1 866 1717 2 988 I 534 I 517 1755 1119 
April 1 869 1 736 2 988 I 534 I 502 I 752 I 119 Sd 
May 1 856 I 743 2 920 I 534 I 484 1 738 1122 
June I 843 I 725 2 865 I 535 I 477 1 726 1117 
July 1 824 I 744 2759 I $34 1 478 I 714 I 121 
August I 803 1757 2 631 I 539 I 475 1 699 1 125 
Sept. 1 789 I 723 2 596 I 538 1 469 1 687 I 125 
"94 Development of prices; 1948 = 100 
’ emma Wholesale prices 
i seenes Cost of living 
~~ * 
1949 1950 1951 1952 1953 
180 180 
170 170 
160 — 160 
| 150 150 
140 Penge rN 140 
, 
| 130 130 
>» 
120 120 
10 110 
t ; > 100 100 
143 
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INDUSTRIAL PRODUCTION 


Index of volume; 1948 = 100 






























































Home market industry Export industry 
Year ‘ Other Total Total 
Engineer-| iome- | Home- || Timber Paper Total || Indus- 
Month In be. market | market || Industry | Industry ha oe rt || tries 
try | Industries Industry wad 
1938 $2 79 67 86 106 99 75 
1948 100 100 100 100 100 100 100 
1949 106 III 109 101 93 96 105 
1950 96 129 115 102 III 107 113 
1951 122 140 133 120 130 126 131 
1952 122 136 130 103 113 109 124 
1951 October 135 153 146 120 142 133 142 
Nov. 135 153 146 114 132 125 139 
Dec. 110 132 123 101 120 112 120 
1952 January 130 141 136 122 135 130 134 
February 134 136 135 118 130 125 132 
March 130 138 155 105 136 124 131 
April 123 135 130 98 110 105 123 
May 132 144 140 105 128 119 133 
June 109 130 121 96 88 91 112 
July 95 103 100 84 71 76 93 
August 104 123 116 85 89 87 107 
Sept. 129 145 139 97 108 103 128 
October 136 154 147 98 125 114 137 
Nov. 127 150 141 114 125 120 134 
Dec. 112 134 125 112 110 III 121 
1953 January 115 135 127 85 120 106 121 
February, 110 130 122 103 III 108 118 
March 110 142 129 104 126 117 126 
April b 8 fe) 147 132 107 105 106 124 
May 108 148 132 99 109 105 123 
June 112 148 134 87 104 97 122 
July 74 121 102 100 98 99 101 
August 101 151 131 94 120 109 124 
Sept. 122 161 145 119 132 127 140 
Industrial production; 1948 = 100 
eumame Home market industry 
Export industry 
1950 | 1951 1952 1953 
200 200 
| | 
| 
150 | 150 
7“ | | | | | | 100 
| | } | 
AH ATH 
| ANA 
50 | | | | || | 50 
1 | 1} 
Hy | iy | 
| HVT 111 | 
é | it | | Wit | | 0 
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PRODUCTION OF FOREST INDUSTRY 
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: Mechani- Boards 
Year || Sawn | Sl | cal Pulp | News | Other | 6 Card- | Plywood 
mae (for sale) | P Paper | boards 
1000 stds | 1000 tons | 1000 tons 1000 tons | 1000 tons | 1000 tons | 1000 cum 
: 1938 I O10 1471 262 401 162 124 250 
| 1948 858 1 080 137 317 236 133 214 
= 1949 gor 1018 131 380 179 102 235 
€ * - 1950 988 I 195 190 423 226 131 223 
1951 I 055 1 386 206 421 266 205 14 
3 
1952 75° 1 156 134 439 246 147 233 
1951 October 127 15 37 25 18 32 
Nov. 253 122 8 36 23 17 29 
Dec. III 8 34 21 16 23 
1952 January ) 122 12 36 24 17 26 
ebruary| 219 122 15 35 24 14 23 
March 133 15 38 23 16 22 
April T00 . 15 34 18 10 21 
May 188 116 20 38 21 10 21 
e™ » June 68 9 31 16 8 18 
. July 41 5 38 16 8 12 
August 137 62 5 37 20 6 14 
Sept. 84 8 38 20 II 19 
October 106 4 40 22 16 21 
ey Nov. 206 107 14 38 23 16 20 ° 
q Dec. 95 13 36 20 14 18 
1953 January 102 16 39 21 14 18 
February 2m 92 15 36 20 12 19 
March 104 16 39 24 14 19 
April 78 17 33 21 15 19 
May 199 83 17 34 22 16 18 
June 76 7 36 19 15 20 
July \ 65 14 38 20 12 18 
August 209 95 17 37 22 17 11 
¢ o ny Sept. j 107 17 39 24 | 19 22 
. i * Fellings for commercial purposes 
] mis 1950 1951 1952 1953 - 
| a 8 
7 , 
; 6 6 
: 
s s 
a J 
e > 3 3 
2 2 
Whol ltt 
2 % aT wil wil ull |, 
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IMPORTS 
Value in mill. mks 
Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total || Surplus of 
Month semi-manu-| transport, & sumer imports || exports 
factures etc. luxuries | goods 

1938 3571 I 923 I 200 1913 8 607 —209 
1948 32244 12 641 13 199 8 285 66 369 —9 864 
1949 30 248 15 191 9 370 11 469 66 278 —672 
1950 38 214 19 218 16 786 14.930 89 148 —7 669 
1951 75 568 32 358 24 402 23.136 || 155 464 31 419 
1952 75 493 49 006 32 600 25 087 182186 || —25 357 
1951 October 8 594 3 828 2118 2 468 17 008 5 284 
Nov. 7 487 3 434 3 083 2 502 16 506 3 §25 
Dec. 6 818 3 906 3 085 2 298 16 107 3 308 
1952 January 7 028 3 289 2 308 2572 15 197 —560 
February 6 645 4.020 2 688 2 410 15 763 —2 619 
March 6 610 4297 2 705 2 675 16 287 —4 728 
April 6 887 4 897 2 976 2 544 17 304 || —5 915 
May 7 520 5 285 3 936 2772 19 §13 || —6 503 
June 7 307 5 215 3 365 2 289 18 176 —5 885 
July 6 731 5 226 2855 1 997 16 809 —2 652 
August 5 184 3 510 1912 I 585 12 191 468 
Sept. 5 437 3 267 I 339 1 851 11 894 1 643 
October 5 149 3 395 1 843 1 706 12 093 2 239 
Nov. 5 598 2 796 3 487 I 397 13 278 54 
Dec. 5 397 3 808 3 185 I 291 13 681 —899 
1953 January 5 081 3 130 2 430 I 410 12 O51 —3 634 
February 3 588 1571 I 299 816 7274 —I 427 
March 3 639 2472 2 208 I 442 9 761 — it 
April 3 533 3 414 3 576 I 254 11776 || —2 432 
May 3 375 2718 2 839 1 161 10 093 — 907 
June 3 591 2 944 2 449 I 002 9 986 2 195 
July 4 003 2 589 2 093 945 9 630 4 164 
August || 4059 2 482 2 083 I 095 9719 3 187 
Sept. | 812 2 415 1 938 I 230 9 395 2 420 








Balance of foreign trade 


+ Export surplus 
— Import surpius 
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EXPORTS 
Value in mill. mks 
Year Animal Wood & Pulp Other Total Reparation 
Month foodstuffs| goods products goods || exports deliveries 
| 1938 699 3 360 3 458 881 8 398 _ 
a Cee 
; 1948 56 23 797 28 940 3 712 56 505 11 546 
. 1949 I 590 31 046 26 713 6 257 65 606 12 226 
i 1950 1952 35 585 35 062 8 880 81 479 7 846 
1951 2026 73 407 99 108 12 342 186 883 12 396 
c » 1952 2927 7O 312 66 385 17 205 156 829 8 215 
: 1951 October 123 9 136 II O17 2 016 22 292 1132 
; Nov. 187 8 323 10 357 1 164 20 031 829 
Dec. 117 5 884 11 838 1 576 19 415 729 
1952 January 102 3 900 9 611 I 024 14 637 533 
February 112 3 431 8 873 728 13 144 382 
March 285 3 090 7 326 858 Il $59 443 
April 218 3 212 7 090 869 Ir 389 961 
May 187 6 018 5 694 1111 13 O10 1 419 
June 255 6 924 3 868 I 244 12 291 I 494 
July 351 9 272 3 420 1114 14157 835 
e _ Ps August 341 8 612 2731 975 12 659 I 383 
Sept. 278 7 $13 4 085 1 661 13 $37 766 
October 245 7 847 4 486 1 754 14 332 — 
Nov. 251 5 792 4 663 2 627 13 333 
Dec. 302 4701 4539 3 240 12 782 — 
“7 1953 January 170 2714 3 659 1 874 8 417 — 
February 223 1 278 2 378 1 968 5 847 — 
March 177 3 181 5 043 I 349 9 750 “ 
April 215 3 162 4097 1 871 9 345 _ 
May 125 3 317 3 848 1 896 9 186 — 
June 110 5 306 4062 2718 12 180 —_ 
July 139 8 og! 3 520 2 054 13 804 - 
August 142 6 392 4 334 2 038 12 906 — 
Sept. 164 5 347 4176 2128 11 815 _ 
& 
, Terms of trade; 1935 = 100 
Export prices in percentage of import prices 
$ e “to 1949 1950 1951 1952 1993 bs 
200) 200 
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Home trade Helsinki Stock Exchange 
Year 1948 = 100 T Index for share prices;1948= 100] Bank- 
Whole- ura- ruptcies 
Month 1 Retail over Bank | Industrial All 
hoo trade || win. mks | Shares | shares shares eailine 
1938 ee ee 222 123 43 50 547 
1948 100 100 1 276 100 100 10oo ||| = 142 
1949 117 112 1 617 94 94 96 379 
1950 156 143 2956 134 168 162 406 
1951 218 182 2781 130 227 210 214 
1952 233 201 1 984 126 190 180 409 
1951 October 241 206 192 129 212 198 41 
Nov. 260 201 215 129 201 189 47 
Dec. 242 244 229 132 217 203 10 
1952 January 200 151 187 137 217 203 54 
February 221 175 166 139 2u1 199 47 
March 226 184 203 130 207 194 27 
April 235 196 194 129 198 187 40 
May 256 231 243 121 178 169 28 
June 219 195 107 119 174 166 12 
July 234 200 148 122 187 177 12 
August 223 205 156 123 191 180 10 
Sept. 260 206 136: 123 187 177 18 
October 256 218 169 122 182 172 75 
Nov. 238 204 127 122 173 166 56 
Dec. 229 245 148 121 178 164 44 
1953 January 178 147 107 124 169 164 32 
March 189 163 127 125 172 166 74 
February 213 180 127 118 172 165 42 
April 222 200 214 126 185 176 25 
May 228 220 172 132 202 191 30 
June 233 206 201 135 211 199 21 
July 221 203 207 140 215 203 ° 
August 250 210 301 144 245 227 
Sept. 268 219 283 141 245 227 





























Unitas index for share prices; 1948= 100 
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Oy POHJOISMAIDEN YHDYSPANKKI 
AB NORDISKA FORENINGSBANKEN 
BALANCE SHEET SEPT. 30th, 1953 


Liabilities in Finnish marks 


eee a ee eee CC. 7 > eee 
Current Accounts. . - + «+ 16776 829 901 


Other Credit Institutions in Finland 
ES bs a ew ee 8 ee 546 469 479 


gg gee Se iwue, ce 206 733 159 
Foreign en 

Nostro .. . ee © oe ee egg CRASS 

See te Scale Oe a dey 545 454 818 
Payments in transit . ie ee we, ee ee ees 
i es 6 ee ae ee a 821 014 579 
Interest and commission. . . . . - . . 2999653 361 
2 VS ei ee ae ae 
Ee er ae ee a a ee ee 
Profit from previous years. . .... . 204 669 654 





mk 56 322 965 084 





Assets in Finnish marks 





Cash . 2 6 + 6 © © 2902 £29 819 
Credit Institutions in 1 Finland . Wie al Oa ake Ge” 8 932 085 

Foreign Correspondents: 
es ony a ee a ee ee S| TT 
Pe Oe Oa a cae ere 3 982 768 
Se SO aoe ye eek Oe ees 39 895 265 
| Sa er ear) P| lle 
Ge a ee ce ee el 
Current Accounts . . 2 + 6 6 6 6 «© O9E 390 397 
Credits to the Government . 6 te le an ws a eee ene 
RNS ee Se ee ae oe eee se 
RRP Pee re oa a ae a oe 304 935 O12 
NO! gy aca we eee 615 527 639 
SN 6g ge oy ee Sele oe ee $1 805 192 
Pamteres . .|. eo te a es we es we 100 
Payments in transit . Re ee cae By ean ee $81 737 299 
Pare ee ee ee er eer | a 
EY ie ele Ce, ee Ee A Oe 450 305 055 
A de ae ae a oe: we ee a 596 $77 845 
ee SE oe a a eo) ae 351 827 258 
mk 56 322 965 084 














Helsinki 1953 - Keskuskirjapaino 
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UNITAS | 


completes its twentyfifth volume with this issue. 


Since Unitas was first published in 1929 Finland’s economic 
life has greatly expanded and the commercial banking has be- 
come more and more centralised. The tasks and importance 
of our bank have consequently increased very much. The 
growth of our bank is illustrated by the following figures. 


Our bank in proportion to all the commercial banks 
31.12.28 30.9. 53 


Own means 24.8 40.7 
Deposits by the public 25.1 42.7 
on deposit account 25.4 39.2 
on current account 22.8 49.6 
Foreign correspondents : 37.3 67.8 
Balance sheet total 25.8 40.5 


The quarterly review Unitas is sent free of charge to anyone 
wishing to receive it. 


Bohjoismaiden Whdyspankki 
Aordiska Féreningsbanken 


The oldest deposit and commercial bank in Finland. 





